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hold word. Secondly, during the war, when India was almost
cut off from foreign supplies of iron and steel, the necessary
extensions and replacements of industry and transport were
found to be exceedingly difficult and sometimes even impossible.
Thus was brought home to the Government and the people
alike the great weakness in the economic position of India due
to the absence of steel manufacture within the country itself.
Thirdly, in supplying rails for the theatres of war east of the
Suez, the steel works at Jamshedpur proved of much assistance
to the Government of India, and accordingly have ever since
been certified by the military as well as the civil administrations
as an industry of military necessity. And lastly, when once a
policy of economic nationalism to be promoted by protection
was adopted, the Steel Industry, already in high favour with the
public as well as the Government, proved to be the one industry
that answered satisfactorily to all the ordinary protectionist pleas,
such as infant industry, basic industry and military industry. It
is, therefore, no wonder that the Steel Industry should have so
far succeeded in overshadowing all others in the matter of
public assistance by way of import duties, bounties and state
purchases.
2.   THE SEQUENCE OF EVENTS THAT  LED  TO  THE DEMAND  FOR,
AND GRANT OF, PROTECTION
Now, although the history and the conditions of the Indian
Steel Industry are very different from those of the Cotton
Industry, the circumstances under which public assistance in
the shape of protective measures was asked for were somewhat
similar in the two cases. Exceptionally favourable prices and
markets, large profits, extension of plant and machinery under
the stimulus of high profits, and liberal payments of dividends,
during the war and the post-war boom, followed by falling
prices, diminishing profits, mal-adjustments between costs and
prices, and increasing embarrassments in securing working
capital and meeting fixed charges, and last of all, the inevitable
request for financial relief at the expense of the general public